
COMMONWEALTH OF KENTUCKY 

BEFORE THE UTILITY REGULATORY COMMISSION 

* * * * *  
In t h e  Matter of: 

THE APPLICATION OF BIG SANDY ) 
WATERWORKS, I N C .  FOR APPROVAL ) 
OF THE SALE OF HIGHLAND WATER 1 
COMPANY 1 

CASE NO. 8014 

O R D E R  

On October 20, 1 9 8 0 ,  B 1 g  Sandy Wate rworks ,  I n c . ,  a new 

company formed O c t o b e r  3, 1980, a n d  h e r e i n a f t e r  r e f e r r e d  t o  as 

"Applicant! ' ,  f i l e d  its p e t i t i o n  t o  p u r c h a s e  t h e  assets of High- 

l a n d  Water Company for f i f t y  t h o u s a n d  d o l l a r s  ($50,000) a n d  t o  

operate t h e  H i g h l a n d  Water Company as B i g  Sar!dy Wate rworks ,  I n c .  

The matter was set for p u b l i c  h e a r i n g  a t  t h e  Commiss ion ' s  

o f f ices  i n  F r a n k f o r t ,  K e n t u c k y ,  o n  November 18,  1980, by a n  

O r d e r  e n t e r e d  November 3, 1980. A l l  par t ies  of interest  were 

n o t i f i e d  w i t h  no p r o t e s t s  b e i n g  e n t e r e d .  The  h e a r i n g  w a s  h e l d  

as  s c h e d u l e d  and t h e  matter is  now c o n s i d e r e d  t o  be f u l l y  

s u b m i t t e d  f o r  f i n a l  d e t e r m i n a t i o n  by t h e  Commission. 

COMMENTARY 

The  A p p l i c a n t  a n d  H i g h l a n d  Water Company h a v e  e n t e r e d  

i n t o  an  agreement whereby  t h e  A p p l i c a n t  w i l l  p u r c h a s e  t h e  assets 

o f  t h e  H i g h l a n d  Water Company for  f i f t y  t h o u s a n d  d o l l a r s  ($50,000). 

The d e p r e c i a t e d  v a l u e  of these assets is a p p r o x i m a t e l y  f i f t y -  

seven t h o u s a n d  o n e  hundred  twenty- two d o l l a r s  a n d  f o r t y - s e v e n  c e n t s  

( $ 5 7 , 1 2 2 . 4 7 ) .  

The  Applicant  has f u r t h e r  a g r e e d  t o  make c e r t a i n  a d d i t i o n s  

a n d  improvements  i n  t h e  e x i s t i n g  H i g h l a n d  Water Company s y s t e m ;  

t h e s e  improvements  i n c l u d e  b u t  are n o t  l i m i t e d  t o  t h e  c o n s t r u c t i o n  

of a s e p a r a t e  c h l o r i n e  room w i t h  v e n t s ,  t h e  relocation of t h e  

r i v e r  pump t o  a permanen t  b u i l d i n g  and  t h e  i n s p e c t i o n ,  r e p a i r  

and/or  r e p l a c e m e n t  of d e f e c t i v e  n w t c r s  a n d  w a t e r  l i n e s .  T h e s e  

r e p a i r s  a n d  improvements  are deemed n e c e s s a r y  as a measure t o  

i n s u r e  u n i n t e r r u p t e d  s e r v i c e  t o  t h e  c u s t o m e r s  of H i g h l a n d  Water 

Company a n d  t o  b r i n g  t h e  s y s t e m  i n t o  c o m p l i a n c e  w i t h  t h e  Depar tmen t  

o f  N a t u r a l  R e s o u r c e s  a n d  E n v i r o n m e n t a l  Pro tec t ion  ( t h e  H i g h l a n d  

Water Company c u r r e n t l y  is n o t  i n  c o m p l i a n c e  w i t h  t h i s  D e p a r t m e n t ) .  



1 .- 
The improvements and repairs should be completed in approximately 

s i x  (6) months at an estimated cost of four thousand six hundred 

dollars (4 ,600 ) .  

FINDINGS IN THIS MATTER 

The Commission, after consideration of the evidence of 

record and being advised is of t h e  opinion and finds: 

1. That it is in the best interest of the customers of 

Highland Water Company, In order to maintain the highest and best 

quality of service, for the Applicant to purchase Highland Water 

Company. 

2.  That a Bulk Sales Agreement was made and entered into, 

by and between Applicant and Highland Water Company on October 14, 

1980, in which Applicant agreed to purchase and Highland Water 

Company agreed to sell the assets of Highland Water Company 

subject to approval of this Commission. 

3 .  That Applicant is ready, willing and able to provide 

adequate water service to the customers presently being served by 

Highland Water Company and that Applicant will continue to employ 

such persons as are necessary and experienced for t h e  proper and 

efficient operation of the water facility. 

4 .  That t h e  Highland Water Company is not  in compliance 

w i t h  the Department of Natural Resources and Environmental Pro- 

tection and should  be brought i n t o  compliance by Applicant within 

six ( 6 )  months of t h e  date of purchase of the Highland Water 

Company. 

5. T h a t  the Applicant should file with this Commission 

quarterly reports detailing Applicant's efforts to bring its 

water line loss down t o  acceptable levels. 

6 .  That the sale of Highland Water Company to Applicant 

will have no effect on t h e  rates o f  tho C o n R u m c r  of Highland 

Water Company. 

7 .  That t h e  existing rates and tariffs of Highland Water 

Company be adopted by Applicant. 

8 .  That Applicant file within thirty (30) days of this 

Order its tariff sheets s e t t i n g  forth its rates, and all rules 

and regulations of the Utility. 
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9. T h a t  H i g h l a n d  Water Company s h o u l d  f i l e  w i t h  t h i s  

Commiss ion  t h e  c l o s i n g  j o u r n a l  e n t r i e s  upon t h e  t r a n s f e r  of 

assets described h e r e i n  and t h a t  A p p l i c a n t  s h o u l d  f i l e  its 

c o r r e s p o n d i n g  o p e n i n g  e n t r i e s .  

ORDERS I N  THIS MATTER 

The Commission, on  t h e  b a s i s  of t h e  f i n d i n g s  h e r e i n b e f o r e  

set f o r t h  and  t h e  e v i d e n c e  o f  record i n  t h i s  m a t t e r :  

HEREBY ORDERS t h a t  B i g  Sandy Wate rworks ,  I n c .  be and  is 

h e r e b y  a u t h o r i z e d  t o  p u r c h a s e  t h e  H i g h l a n d  Water Company i n  

accordance w i t h  t h e  terms set f o r t h  i n  t h e  Bulk  S a l e s  Agreement 

dated October 14, 1980. 

I T  IS FURTHER ORDERED t h a t  w i t h i n  s i x  ( 6 )  mon ths  f o l l o w i n g  

t h e  date of p u r c h a s e  of t h e  H i g h l a n d  Water Company t h e  A p p l i c a n t  

is r e q u i r e d  t o  b r i n g  t h e  s y s t e m  i n t o  c o m p l i a n c e  w i t h  t h e  

Depar tmen t  of N a t u r a l  Resources a n d  E n v i r o n m e n t a l  P r o t e c t i o n .  

I T  IS FURTHER ORDERED t h a t  A p p l i c a n t  s h a l l  f i l e  w i t h  t h i s  

Commission, o n  a q u a r t e r l y  b a s i s ,  r e p o r t s  d e t a i l i n g  i ts e f f o r t s  

t o  b r i n g  t h e  water l i n e  loss down t o  a n  a c c e p t a b l e  l e v e l .  

IT  IS FURTHER ORDERED t h a t  t h e  e x i s t i n g  rates,  t a r i f f s  and  

r e g u l a t i o n s  f i l e d  by H i g h l a n d  W a t e r  Company  w i t h  t h i s  C o m m i s s i o n  

s h a l l  be a d o p t e d  by t h e  A p p l i c a n t .  

IT  IS FURTHER ORDERED t h a t  A p p l i c a n t  s h a l l  f i l e  w i t h i n  

t h i r t y  (30) days  of t h i s  O r d e r  i ts t a r i f f  sheets s e t t i n g  f o r t h  

its r a t e s ,  and a l l  o the r  r u l e s  a n d  r e g u l a t i o n s  o f  t h e  U t i l i t y .  

I T  IS FURTHER ORDERED t h a t  upon t h e  t r a n s f e r  of assets 

d e s c r i b e d  h e r e i n ,  H i g h l a n d  Water Company s h a l l  p r o v i d e  t h e  c l o s i n g  

journa l  entries and A p p l i c a n t  p r o v i d e  its o p e n i n g  journa l  entries.  

I T  I S  FURTHER ORDERED t h a t  H i g h l a n d  Water Company  s h a l . 1  

file w i t h  t h i s  Commiss ion  i ts Annual R e p o r t  c o v e r i n g  t h e  p o r t i o n  

of t h e  y e a r  1980 t h a t  i t  o p e r a t e d  as a p u b l i c  u t i l i t y  u n d e r  t h e  

Commiss ion ' s  j u r i s d i c t i o n .  

Done a t  F r a n k f o r t ,  Ken tucky ,  t h i s  26th day of November, 1980. 
UTILITY REGULATORY COMMISSION 

eha irman 
I ATTEST : 
I 

I 

Qecretary 

V i c e  Chajrman 

Commiss ioner  


